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ISHAELI-ARAB SITUATION

| i, tince Gaza ipcident (38 Feb) and subsequent UN condemnation

of Israel, Tel Aviv has complained in increasing volume boin

pupliciy apd to Western diplomats tast Isyaeli govermment
can no longer restrain itself in face insecurity of israeli-

Fgyptian frontier.

i. Latest form these complaints are staiewents irom several
sources, including Prime Hinisier Bharett, tnat Israell
sentiment growing to drive Egyptians-——and presumably aArsb
refugees——fros Uazs strip once and for all,

7., These complaints and threats accompanied by israell
pleading for two forms diplomatie action from UN:

1. kequests for UE pressure on Egypt to exercise control
refugees and Egyptian troops alomg cease-lire lipe.
Igrael refuses, however, t0 accept most promising
concrete propossls of UNT30 for reducinmg iikelihood
incidents. |

2. Hequests that US give general guarantees israel
security, additiosal to those contaimed 1n US~UKk~rrench
declaration of 1850,

s, Sharett has assiduously fostered impression that, usliess

these requests met at least in part, he usable cope with
israeli "activists,” particularly in view upcoming national
elections (scheduled 28 July).

| 71. Isrmeli war agaimst Sgypt nonetheless unlikely. ’33
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el Avivie foreign policy appears to be hased

on close reasoping ard fipe calculatios of risks and

sifect of actions oo world opiasiosn.

%, survival isrsel is basically ecosomic problem under
present cosditions., Israel sesms unilkely initiste war
uniess “back to wali” Q¢o§anieﬁi1y and way be uncertain
#f its ability to defeat united Arabs.

1. Hince foreigp aid -~ official and private -- at pregent
continpuing, tuere appears litile reason for lsrael
to imgur =erious risk of war witi Arabs aad probable
ald-up foreign aid which such war would estaii.

“. larael also demonstrably able to assess both Egypt's
current internal problems and its military weaknesses,

i, israel recognizes that, despite beiligerent propaganda
=inteneonis and ipability Iully control border troops, Egypl
will lemr over backwards to avoid sctunl war.

71, ith Israeli elections upcoming, however, governing wapai
sBPrty has good reasos to adopt “tough™ line together with
“tough” RCTIioBs -- e.g. reprisal raids -~ for domestic
subkliic and foreign diplomatic consumption,

i. iime sot only appeals to emotions of elsctorate, but
might also elicit aseurances from UF or UK which ceould

e cited as proof success Mapai foreign poliey.
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iii. Wresest larseli lﬁtiﬁﬁdﬁﬁl therefore, are is large pari

| sailcuiated caspaign te derive domemtic politicsl advasntages

tor Hapsi party sed, if possible, secure diplomatic advastages

ixdae weat,

be  aharett’e difficultios with: “activists” is esbiset -
mapgeislly Dofeonue disister Bes Gurion -~ alwost surely
exaggersted and possibly completely phony.

#. tHeal dJifficulties may be with gonservative Gesersl Zionists
wuo save close relatiows with Amscican Jews and wbo uay
ivar effects of present tougs "lise” on U,

Ve imesel unlilkely risk a geoeral war witk Areabs at thiz

| time, sise dissdvantages of swelh course on rationzl

| saleuinticn appesy outweigh gaims,

. Tiplemstic resction frow U5 and W goversments would
probably be hostile to Israel.

e workd epision probably would be offeaded if Arab
refeines incur furtber suffering s& resull Isrzell
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{SRABLI-ARAR SITUATION

Bagkground on current proposals for reducing tension

fien Burss’ four proposals for reducing tension anéd referred
L¢ ip UN resolution of 30 Harch.
i. Joint patrols along semsitive sections of demarcatior line.
“o Hegotiation of 3 Local Cosmmanders’ Agreemsnt.
J. barpbed wire cbstacle lomng certaip poriions of the demarca-
tion lipe.

. ¥apning 0f all outposts and patrols by regular Egyptian and

israeli troops.

Fgzypt bas accepted all four points with certain yeservations--
cpposes direct” pbone calls usder local Commanders' Agreement, and
bharbed wire along demarcatiosn line; agrees, however, 1o obstacles
inglide Gazrs territory.

israel agrees to three of proposals, but rejects joint patrols
o | BRPE iavﬁnian of sovereignty if Egyptian patrols allowed inside
Israel.

Egypt has also proposed withdrawal of troops om hoth sides

2u undeterained distance--possibly one kilometer--from ithe deanrca-

Lion line,
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